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Summary

Must have local physical office premises to secure a tax resident certificate? Yes No

Must employ local staff to secure a tax resident certificate? No TBC

Minimum paid-up share capital for holding company setup? US$1 US$15,000

Will the tax resident entity have access to double taxation treaties to legally minimize withholding tax? Yes Yes

Dividends received from overseas subsidiaries are legally exempt from local corporation tax? Yes* Yes**

Dividends paid to a Singaporean individual shareholder legally exempt from local personal income tax? Yes Yes

If a Singaporean tax resident company holds the shares, will dividends be legally tax exempt in Singapore? Yes No***

Any economic substance requirement for holding companies? Yes Yes

Will our Singaporean Client have to travel to complete the engagement? No Yes

Availability of a turnkey solution with pre-approved multi-currency corporate bank account? Yes Yes

Healy Consultants Group PLC fees for the business setup engagement (in US$)? US$ 12.253 US$ 28.786

Subsequent annual renewal costs (including annual accounting and tax filings)? US$8,444 US$19,707

Total engagement period? 2 months 4 months
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https://www.healyconsultants.com/corporate-advisory-services/human-resource-support/
https://www.healyconsultants.com/registering-holding-company/
https://www.healyconsultants.com/corporate-finance/accounting-and-tax/legal-tax-optimization-strategies/
https://mof.gov.ae/corporate-tax/
https://www.iras.gov.sg/taxes/corporate-income-tax/income-deductions-for-companies/companies-receiving-foreign-income
https://www.healyconsultants.com/corporate-advisory-services/company-redomiciliation/
https://www.iras.gov.sg/taxes/corporate-income-tax/income-deductions-for-companies/companies-receiving-foreign-income/applying-for-a-certificate-of-residence-tax-reclaim-form
https://www.pwc.com/m1/en/services/tax/uae-economic-substance-regulations.html#:~:text=The%20UAE%20issued%20economic%20substance,to%20the%20activities%20they%20undertake.
https://www.healyconsultants.com/international-banking/no-travel-strategies/
https://www.healyconsultants.com/turnkey-solutions/
https://www.healyconsultants.com/wp-content/uploads/2014/08/draft-invoice-Singapore.pdf
https://www.healyconsultants.com/wp-content/uploads/2014/03/draft-invoice-UAE-free-zone-DMCC-invoice.pdf
https://www.healyconsultants.com/annual-renewal/?utm_source=website&utm_medium=accounting_tax_page&utm_campaign=btn_link
https://www.healyconsultants.com/singapore-company-registration/fees-timelines/#timelines
https://www.healyconsultants.com/uae-company-registration/
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Corporate structure requirements

Recommended type of legal entity? Tax resident Pte. Ltd. Tax resident DMCC
Minimum number of directors? 1 1
Minimum number of shareholders? 1 1
Requirement to appoint a local company secretary or agent? Yes No
Requirement to appoint a resident director? (for incorporation) Yes No

Public registrar of directors and shareholders? Yes No

Public registrar of beneficial owners? No No

Must the share capital be paid up after or before incorporation? After After
Lease agreement for physical premises required before incorporation? No Yes, within DMCC
Due diligence documents must be notarized and/or legalized before company registration? Yes Yes

How long to secure a certificate of incorporation? (from receipt of signed forms and DD) 1 day 5 weeks
How long to secure tax numbers? 1 day 5 weeks

Do we also recommend registering a trust or foundation to hold the shares of the holding company? No No
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https://www.dmcc.ae/application/files/6015/8728/6824/Guidance_Notes_-_Change_of_DMCC_Entity_Officers_-_V1.pdf
https://www.healyconsultants.com/corporate-advisory-services/company-secretary-and-legal-registered-office/
https://www.acra.gov.sg/how-to-guides/setting-up-a-local-company/appointing-directors-company-secretary-and-other-key-personnel
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https://www.healyconsultants.com/uae-company-registration/
https://www.healyconsultants.com/singapore-company-registration/fees-timelines/#timelines
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Legal & accounting & tax & compliance considerations

Do we recommend structuring the company as tax resident in its country of registration? Yes Yes
Access to double taxation treaties after certificate of residence issued by the Government? Yes Yes
Local corporation tax rate on profits derived from trading income? (from 2023 onwards) 17% 9% (from 2023)
Standard local corporate tax rate on profits derived from investment income? (eg. dividends) 17% 0%**
Availability of a corporation tax exemption for startups, or similar tax incentive? No (not for holdings) Yes**
Availability of a legal tax exemption on foreign sourced trading income? Yes Yes
Availability of a legal tax exemption on foreign sourced dividends? Yes Yes
Capital gains tax on the sale of shares, properties, and intangible assets? None None
Local VAT or GST % on management service fee provided to overseas subsidiaries? 0% 0% (unless to GCC)
Requirement to file annual financial statements? Yes Yes

Must the financial statements be consolidated at the Group level? Yes Yes
Requirement for an independent audit of the financial statements? No Yes
Requirement to file annual corporation tax return? Yes Yes
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https://www.pwc.com/m1/en/services/tax/me-tax-legal-news/2022/uae-introduction-of-federal-corporate-tax.html
https://www.iras.gov.sg/taxes/corporate-income-tax/income-deductions-for-companies/companies-receiving-foreign-income
https://www.pwc.com/m1/en/services/tax/me-tax-legal-news/2022/uae-introduction-of-federal-corporate-tax.html
https://www.iras.gov.sg/taxes/individual-income-tax/basics-of-individual-income-tax/what-is-taxable-what-is-not/gains-from-sale-of-property-shares-and-financial-instruments
https://home.kpmg/xx/en/home/insights/2021/04/united-arab-emirates-taxation-of-cross-border-mergers-and-acquisitions.html
https://www.iras.gov.sg/taxes/goods-services-tax-(gst)/charging-gst-(output-tax)/common-scenarios---do-i-charge-gst/provision-of-service-to-overseas-customer
https://taxsummaries.pwc.com/united-arab-emirates/corporate/other-taxes
https://www.acra.gov.sg/docs/default-source/default-document-library/training-and-resources/publications/practice-directions/2006/PracticeDirectionNo4of2006.pdf
https://www.healyconsultants.com/consulting/supervise-independent-statutory-annual-audit/
https://www.acra.gov.sg/legislation/legislative-reform/companies-act-reform/companies-amendment-act-2014/two-phase-implementation-of-companies-amendment-act-2014/more-details-on-small-company-concept-for-audit-exemption
https://www.acra.gov.sg/how-to-guides/filing-annual-returns-ars
https://www.pwc.com/m1/en/services/tax/me-tax-legal-news/2022/uae-introduction-of-federal-corporate-tax.html
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Withholding tax considerations
Withholding tax rate payable in subsidiary’s country on dividends paid to the holding company?
San Marino subsidiary 0% 0%
Bermuda subsidiary 0% 0%
Malta subsidiary 0% 0%
Wyoming subsidiary
Kansas subsidiary Up to 30% Up to 30%
Delaware subsidiary
Dubai subsidiary 0% 0%
Singapore subsidiary 0% 0%
Withholding tax rate payable in subsidiary country on interest paid to holding company?
San Marino subsidiary 12% 0%
Bermuda subsidiary 0% 0%
Malta subsidiary 0% 0%
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https://taxsummaries.pwc.com/bermuda/corporate/withholding-taxes
https://taxsummaries.pwc.com/malta/corporate/withholding-taxes
https://taxsummaries.pwc.com/malta/corporate/withholding-taxes
https://taxsummaries.pwc.com/united-states/corporate/withholding-taxes#:~:text=Under%20US%20domestic%20tax%20laws,of%20certain%20US%2Dsource%20income.
https://taxsummaries.pwc.com/united-states/corporate/withholding-taxes#:~:text=Under%20US%20domestic%20tax%20laws,of%20certain%20US%2Dsource%20income.
https://taxsummaries.pwc.com/united-arab-emirates/corporate/withholding-taxes
https://taxsummaries.pwc.com/united-arab-emirates/corporate/withholding-taxes
https://taxsummaries.pwc.com/singapore/corporate/withholding-taxes
https://taxsummaries.pwc.com/singapore/corporate/withholding-taxes
https://assets.kpmg/content/dam/kpmg/it/pdf/2020/06/Country_Profile_San_Marino_2020_eng.pdf
https://thebanks.eu/countries/San-Marino/taxation
https://taxsummaries.pwc.com/bermuda/corporate/withholding-taxes
https://taxsummaries.pwc.com/bermuda/corporate/withholding-taxes
https://taxsummaries.pwc.com/malta/corporate/withholding-taxes
https://taxsummaries.pwc.com/malta/corporate/withholding-taxes

HEALY

CONSULTANTS Global business set up experts
GROUP PLC

Phone +65 6735 0120

Cell +65 9123 7743

skype id healyconsultants

Email email@healyconsultants.com

Website www.healyconsultants.com

COMPARE TAX RESIDENT HOLDING COMPANIES

SINGAPORE UAE DMCC

OUR RANKING IN ORDER OF PREFERENCE 1 2
Wyoming subsidiary
Kansas subsidiary Up to 30% Up to 30%
Delaware subsidiary
Dubai subsidiary 0% 0%
Singapore subsidiary 0% 0%
WHT rate payable in subsidiary country on technical/management services fees paid to holding company?
San Marino subsidiary 8% 0%
Bermuda subsidiary 0% 0%
Malta subsidiary 0% 0%
Wyoming subsidiary
Kansas subsidiary 0% 0%
Delaware subsidiary
Dubai subsidiary 0% N/A
Singapore subsidiary N/A 0%
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https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Tax/dttl-tax-maltahighlights-2020.pdf
https://wts.com/wts.com/Webinar/webinar-recordings/2021/asia/wtsglobal-withholding-taxes-on-cross-border-transactions.pdf
https://wts.com/wts.com/Webinar/webinar-recordings/2021/asia/wtsglobal-withholding-taxes-on-cross-border-transactions.pdf
https://wts.com/wts.com/Webinar/webinar-recordings/2021/asia/wtsglobal-withholding-taxes-on-cross-border-transactions.pdf
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Double taxation agreements considerations

Has the country signed a double taxation avoidance treaty with:
San Marino Yes Yes
Bermuda No (only EOI) Yes
Malta Yes Yes
USA No No
Dubai and the UAE Yes N/A
Singapore N/A Yes
Australia Yes No

Must the holding company have resident active directors in order to access DTAAsS? Yes No

Must the holding company have a physical office premises and local staff in order to access DTAAs?

Only physical office

Only flexi-desk space

Exchanges of tax information with Singapore? N/A Yes
Any other requirement to access country DTAAS? Yes No
Holding company regime available in the country of registration of the business? Yes Currently no
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https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Tax/dttl-tax-unitedarabemirateshighlights-2021.pdf
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Personal income tax considerations
If the Singaporean 75% business owner is an individual, is Singaporean personal income tax payable on:
Dividends received from the holding company? No No
Directorship fees paid by the holding company? Yes Yes
Salary / employment income paid by the holding company? Yes Yes
If the Singaporean 75% business owner is a Singapore company, is Singapore corporation tax payable on:
Dividends received from the (intermediate) holding company? No Yes
Interest paid by the (intermediate) holding company? No No
Management service fee paid by the (intermediate) holding company? Yes Yes
Paid up capital injection subject to Singapore tax? No No
Transfer of shares to a new buyer subject to Government stamp duties? Yes No
Issuance of new shares by the holding company subject to Government stamp duties? No No
Do we recommend registering a trust or a foundation to hold the shares of the holding company? No No
Link to personal income tax rates in Singapore? Click here None
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https://www.iras.gov.sg/taxes/individual-income-tax/basics-of-individual-income-tax/what-is-taxable-what-is-not/employment-income/salary-bonus-director's-fee-commission-and-others
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https://www.iras.gov.sg/taxes/corporate-income-tax/income-deductions-for-companies/companies-receiving-foreign-income
https://taxsummaries.pwc.com/singapore/corporate/withholding-taxes
https://www.iras.gov.sg/taxes/corporate-income-tax/income-deductions-for-companies/companies-receiving-foreign-income
https://taxsummaries.pwc.com/singapore/corporate/withholding-taxes
https://taxsummaries.pwc.com/singapore/corporate/withholding-taxes
https://www.iras.gov.sg/quick-links/tax-rates/corporate-income-tax-rates
https://taxsummaries.pwc.com/singapore/corporate/withholding-taxes
https://www.iras.gov.sg/media/docs/default-source/uploadedfiles/pdf/faqs-on-shares.pdf?sfvrsn=3bdfa32d_4
https://www.healyconsultants.com/wealth-management-services/trusts-and-foundations/
https://www.iras.gov.sg/taxes/individual-income-tax/basics-of-individual-income-tax/tax-residency-and-tax-rates/individual-income-tax-rates
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Banking considerations

Recommended bank? OCBC Singapore Emirates NBD
How long to secure multi-currency corporate bank account numbers? 6 weeks (with visit to the branch) 2 months
Probability the bank signatory does not need to travel for bank account opening? N/A (Client in Singapore) 10%
Quality of bank customer and online banking services? Good Great

Will the bank assign a dedicated bank officer for the account? No Yes
Quality of the e-banking platform? Good Good
Foreign currency transactions controls? No No
Resident bank signatory required? No In practice, yes
Multi-currency corporate bank accounts available? Yes Yes
CRS reporting bank? Yes Yes

Link to an online banking demo? Yes Yes

Link to bank schedule of fees? Yes Yes
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https://www.emiratesnbd.com/en/
https://www.healyconsultants.com/corporate-banking-services/guaranteed-corporate-bank-account-approvals/
https://www.healyconsultants.com/international-banking/no-travel-strategies/
https://www.mas.gov.sg/-/media/MAS/Regulations-and-Financial-Stability/Regulations-Guidance-and-Licensing/Commercial-Banks/Regulations-Guidance-and-Licensing/Notices/FAQ-on-MAS-Notice-757-and-Equivalent-Notices--MAS-757.pdf
http://www.infoprod.co.il/country/uae2c.htm#:~:text=Foreign%20Currency%20Control,US%24%201%20to%20DH%203.67.
https://www.healyconsultants.com/corporate-banking-services/nominee-bank-signatory/
https://www.oecd.org/tax/automatic-exchange/common-reporting-standard/
https://www.oecd.org/tax/automatic-exchange/about-automatic-exchange/crs-mcaa-signatories.pdf
https://www.oecd.org/tax/automatic-exchange/about-automatic-exchange/crs-mcaa-signatories.pdf
https://www.ocbc.com/personal-banking/digital-banking/digital-solutions-videos
https://businessonline2.emiratesnbd.com/demo/index.html
https://www.ocbc.com/business-banking/help-and-support/accounts-and-services/business-pricing-guide
https://www.emiratesnbd.com/en/assets/File/ScheduleOfChargesBusinessBanking.pdf
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*The subsidiary must however meet the following requirements: /) foreign income was subject to tax in foreign jurisdiction /1) headline
corporation tax rate of the subsidiary is at least 15% and /1) the Controller of Income Tax is satisfied that tax exemption is beneficial to

Singapore.

**Exact requirements for holding companies to benefit from corporate tax exemption will be released by the Dubai tax authority in 2023.

*** the Dubali subsidiary will not be subject to a foreign headline rate of at least 15%. In line with Singapore regulations, the dividends
received by the Singaporean tax resident company will not be eligible to the exemption on foreign sourced dividends.
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